How Public Services are funded
Central Government
Central government receives its income by taxing individuals, companies, goods and services. There are a number of different types of tax which generate income for the government. Central government use this income to provide money for the other public service organisations such as the emergency services, armed services and local authorities.
Using the table below describe the different forms of taxation used by central government to obtain income:
	Tax
	Description

	Corporation Tax
	

	Value Added Tax (VAT)
	

	Income Tax
	

	Inheritance Tax
	




Using the table below describe the ways in which the different types of public service organisations are funded:
	Public Service
	Funding Description

	Emergency services
	

	Armed services
	

	Local authorities
	

	Voluntary services or the third sector
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1. Define the term inheritance							(1 mark)
2. Define the term legacy								(1 mark)
3. [bookmark: _GoBack]There are three other ways in which public services can raise money, identify and describe all three ways									(9 marks)
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I intended to make the allocation of money to each area or service as fair as possible,
and can lead to different services being allocated very different amouns of money.

Activity 1.5 481

sating funds

In 2013-12, the following Police Services were allocated the following funds from
central government:

© Cumbria F65.8 million © West Midlands £472 8 million
© South Yorkshire £194.9 million © Greater London £1.95 billion,
© Warwickshire £53.4 million

N 1 Why does each Police Service have a diferent amount of money allocated to it?
2 What are the factors that the government takes into account when allocating
money to services?
3 Research the sizes of these Police Services. Do you think these allocations are
| fair? Explain your anawer.

Armed services

The armed services are always directly funded by central government. This is because
the armed services do not belong to one geographical region of the country as local
authorities or emergency services do. The armed services have two separate budgets:
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n 2012, a £1.2 billion contract was announced
to design, construct, test and commission a new
attack submarine called Audacious. Audacious is
the fourth in a series of seven brand new Astute
class submarines bought by the Royal Navy,
which includes HMS Astute and HMS Ambush
The contract secured 3,000 jobs in Cumbria,
where the submarines are bulr

HIMS Astute was the first submarine in the
» Astute class and she took several years to build.
The actual buid for Audacious began in 2009
and items for her construction were ordered
as arly as 2007. She is due to enter service as HS Ambush
HMS Audacious in 2018,
1 Why do the armed services need a separate budget for equipment?
2 Why does it take 5o long for some equipment to be ordered and built?

3 What would be the impact of not providing our armed services with the latest
equipment?

4 Why is it important to spend time testing equipment such as submarines before
they go into service?





